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1. Executive Summary 

RPM Global (RPM) has been retained by Para Resources Inc.  (Client) to recommend actions to bring the 
project into compliance with the CIM standards and produce an NI 43-101 Preliminary Economic Assessment 
(PEA) Technical Report.  In addition the Client requested the following activities which will make up a part of 
the Technical report and provide information for mine planning and resource estimation: 

Á Review the processing facility and infrastructure and comment on the conditions of the plant and facilities. 

Á Complete trade-off studies for transporting the ore from underground to the surface. 

Á Evaluate various mining method to determine the most effective and efficient mining method 

Á Develop a sampling program to verify the historical sampling results in order to bring the historical results 
into compliance with current industry reporting standards. 

Á Complete a resource estimation consistent with current industry reporting standards. 

Á The PEA is based on resources that have been classified as Inferred.  This PEA is preliminary in nature 
in that it includes Inferred Mineral Resources that are considered too speculative geologically to have the 
economic considerations applied to them that would enable them to be categorized as mineral reserves, 
and there is no certainty that the preliminary economic assessment will be realized.  

1.1 Property Description and Encumbrances  

The Gold Road property (Property) is 15 miles (24 km) northeast of the Arizona-California-Nevada border and 
25 miles (40 km) southwest of Kingman, Arizona. 

The Gold Road property fully owned or controlled by Para Resources Inc.  (Company) consists of 21 patented 
claims (299 acres), 4 patented millsite claims (20 acres or 8.08 ha) and 82 unpatented claims (1,525 acres).  
The Company also has under lease an additional 31 patented claims (466 acres) from Cruski Mines.  Total 
acreage owned or controlled by the Company for the Gold Road property is 2,290.  In addition to the Gold 
Road property, Para Resources, through Gold Road Corporation controls an additional 2846 acres of land 
that includes 76 patented claims and 74 unpatented claims within the Oatman Mining District. 

The annual holding cost for the 82 unpatented mining claims is $12,792 payable to the US Federal and 
Mohave County.  The annual holding costs for the Cruski claims are $8,000.  Holding costs for the 48 claims 
to be recorded and filed will be approximately $7,930. 

The Gold Road Property was purchased from Mohave Desert Minerals LLC in 2017 for a total of $7,000,000 
payable annually in $1 million dollar payments.  The initial payment of $1 million has been made and the 
remaining $6 million is included in the cash flow model.  If there is a default in the annual payment the entirety 
of the property reverts to the seller.  Currently with the mine shut down the property taxes is approximately 
$13,000 per year.  Once the mine goes back into operation the property taxes will increase. 

Current environmental liability is limited to a $37,319 cash Arizona State Mine Inspector Bond and a cash 
Arizona State APP bond totaling $81,603.  The current surface disturbance is on patented mining claims 
which are not subject to federal reclamation regulation.  The State of Arizona does not have a mined land 
reclamation act and the counties in Arizona have no jurisdiction to regulate mining activities.  A recent third 
party review of recent water quality compliance sampling shows no recent water quality violations.   

1.2 Geology  

The Oatman mining district is dominated by Tertiary volcanic rocks representing at least four major cycles of 
late Oligocene to early Miocene volcanism.  These cycles of volcanism are represented by the Lower 
Volcanics series, the Middle Volcanics series, the Upper Volcanics series and younger basalt-dominated 
volcanism.  Rock units range from basaltic to rhyolitic in composition, but the bulk of the volcanic sequence 
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consists of alkalic to subalkalic, intermediate rocks with latitic to andesitic compositions.  An eruptive center 
for at least some of the volcanic rocks is inferred to be near the town of Oatman. 

The major structures which host important gold mineralization in the Oatman district form a roughly radial 
pattern outward and southeast from an area centered near the Oatman Amalgamated prospect.  This area 
may be near the center of a three-mile diameter (5 km) circular feature defined by a concentric fracture and 
joint set, inwardly-dipping faults and dikes and lineaments detected using Landsat satellite imagery and high 
altitude aerial photographs.  These may reflect concentric fractures developed during the ascent or descent of 
magma within a near-surface magma chamber.   

The gold-bearing mineralized bodies in the Oatman mining district are tabular to lens-shaped 
quartz+calcite+adularia veins localized along northwest- to north-northwest-trending faults and fractures.  The 
structures typically dip steeply north with a few exceptions, notably the Gold Ore and Moss veins and several 
structures in the far southern portion of the district.  Almost without exception, the most important gold mines 
in the district are from veins hosted by either the Oatman latite or Gold Road latite.   

At the Gold Road Mine, the vein system is exposed on the surface for about 1.5 miles (2.4 km) and the ore-
grade segment is nearly continuous for about 1 mile (1.6 km).  The Gold Road Mine has been mined in the 
vertical dimension down to the elevation of 2,200 ft (671 m) above sea level.  Mining has extracted ore from 
the Gold Road vein system for a horizontal distance of 7,000 ft (2,133 m) and for a vertical distance of 1450 ft 
(442 m).  Individual lodes on the Gold Road vein structure are up to 2,100 ft (640 m) in length, 620 ft (190 m) 
in height and vary in width from 3-7 ft (1-2 m) within the Gold Road latite and up to 23 ft (7 m) within the 
Oatman latite.   

1.3 Exploration 

The exploration conducted on the Gold Road mine area has been over the history of the mine has been 
drifting on the vein and sampling along the face and back.  Production sampling in stopes was also 
completed.  Beyond the sampling maps, there is little information about exploration programs prior to 2005.  
From Q4 2005 to Q1 2007 Addwest Mineral Inc. (AMI) carried out a systematic, multi-faceted exploration 
program on the Gold Road property.   

1.4 Drilling 

RPM has been provided no documentation of any drilling prior to Addwest Minerals Incôs (AMI) work in the 
early 1990s.   

Underground core drilling took place at many sites within the mine at various times in the recent history of 
development and production.  All of the documented holes are within an area that is below the 900 level and 
into an area of excellent potential.  The reported historical drill intercepts serve as a strong confirmation that 
both the vein and associated gold mineralization continue to depth.   

1.5 Sample Preparation, Analysis, and Security 

The work done by Addwest Minerals in the late 1990s and early 2000s used some check assays but relied on 
the ISO certified labs to provide any QA/QC testing. 

RPM has been tasked with the mission of developing a work program to verify the historical sampling along 
the drifts and certify that it of sufficient quality to be used in a manner consistent with industry standards for 
reporting resource estimation.  This work program consisted of resampling certain areas of the min to verify 
the historical results. 
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1.6 Data Validation  

The data available to the Author was historical sampling from the pre-1942 era and the post 1990 era.  One of 
the major issues in preparing a resource report and the PEA was devising a protocol to validate the historical 
assays so they could be used to estimate, at a minimum, an Inferred resource.  The program developed 
included validation sampling on two levels of the mine, the 700 Level and the 840 Level.  The 700 Level was 
sampled prior to 1942 and the assays of the original samples were by fire assay (FA) from the mine lab.  The 
840 Level was sampled after 1990 and the samples were assayed using cyanide soluble methodology in the 
mine lab.   

Thirty nine samples were collected on the 700 Level along a drift length of 400 ft.  Forty three samples were 
collected along about 440 ft of drift on the 840 Level.  All samples were assayed by both FA and CN soluble 
methods.  The results of the original sampling were compared to the validation sampling using techniques 
similar to comparing twin drill holes.   

The average of the fire assays for the 39 verification samples on the 700 Level was 0.227 oz.  Au per ton.  
The average of the corresponding original sampling was 0.180 oz.  Au per ton.  Further there is a reasonable 
correspondence between those intervals of the verification sampling with grades greater than 0.1 oz.  Au per 
ton and intervals of the original samples with grades greater than 0.1 oz.  Au per ton. 

The average of the cyanide soluble assays for the 43 verification samples on the 840 Level was 0.181 oz.  Au 
per ton.  The average of the corresponding original sampling was 0.186 oz.  Au per ton.  The average for the 
fire assays was 0.243 oz.  Au per ton.  The average of all samples Ó 0.10 oz.  Au per ton was 0.229 oz.  Au 
per ton for the verification sampling and 0.231 oz.  Au per ton for the original sampling, and 0.30 oz.  Au per 
ton for the fire assays. 

RPM opines the original sampling is of a quality that can be used to estimate Inferred resources. 

1.7 Metallurgical Testwork and Mineral Processing 

 
The processing parameters for Gold Road ore have long been established by both actual processing of the 
ore over many years and by metallurgical testwork.  The gold is present as very fine particles in extremely 
hard, chalcedonic quartz.  Processing requires grinding to 80% passing 325 mesh and 24-hour leaching 
which results in about 95% gold extraction. 

Excluding the ore processing in the early-1900s, about one million tons of Gold Road ore grading about 0.2 
ounces gold/ton have been processed by the following two plants: 

Á A 400-ton/day counter-current-decantation/Merrill-Crowe plant, operated from 1937 to 1941 

Á A 500-ton/day carbon-in-pulp (CIP) plant, operated from 1996 to 2016 

The latter plant is still in existence and is in good condition.  Tailings from the current plant are filtered and 
dry-stacked in a tailings storage facility (TSF) close to the plant. 

1.8 Resource Estimation 

Resources were supported by 14,768 channel samples.  The database contains 19,400 assay data excluding 
the 16 drill holes which were not used in the resource estimate.  The channel samples were taken within the 
mined stopes and the development workings.  Channels are spaced every five ft along the drifts. 

All the Inferred mineral resources are reported using a 0.1 opt Au cutoff, which is roughly the current 
economic cutoff.  In order to meet the international requirement of reasonable prospect for eventual economic 
extraction, the mineral resources quoted in this report are constrained within a maximum vertical distance of 
200 ft from a drift. 
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Table 1-1  Gold Road Mineral Resources at 0.1 opt Au cutoff 

Distance (ft) Au (opt) Tons Ounces 

<50 0.23 160,000 36,200 

50-100 0.21 268,000 56,600 

100-200 0.22 550,000 121,000 

Total 0.22 978,000 214,000 

1.9 Reserve Estimates 

This PEA is preliminary in nature and is based on Inferred Mineral Resources.  Inferred Mineral Resources 
are considered too speculative geologically to have the economic considerations applied to them that would 
enable them to be categorized as mineral reserves, and there is no certainty that the Preliminary Economic 
Assessment will be realized. 

1.10 Mining 

The underground mine historically used Shrinkage Stoping Mining (SSM).  During the most recent mining 
phase haulage of the ore and waste to the surface was with underground trucks.  RPMGlobal reviewed the 
continued use of SSM for the Gold Road Mine and has also reviewed an alternative mining method known as 
Raise Access Mining.  Raise Access Mining (RAM) incorporates an Alimak style raise climber to develop the 
access raise in ore from the sill level to the top level.  Once the raise is established the climber is used to drill 
and blast horizontal production holes from the bottom of the ore block up in retreat.  The ore is loaded from 
the bottom sill level using a mucker loading into nearby muck bay, a truck for the haul up the decline or to the 
proposed new shaft loadout.  Gold Road used a form of RAM in a test stope in the past with mixed results.  
RPM advises that the use of RAM is the preferred method and has been used in the PEA as part of the 
restart and full mining method for the mine.  RAM provides a safer mining process, with limited, to no 
exposure of the miners to unsupported ground, as well as lower operating cost.  Both mining methods are 
discussed in the following sections of the PEA. 

RPM also reviewed alternative haulage methods using the current truck haulage decline (11,000 ft. one way) 
as well as a truck/shaft ore haulage scenario.  As expected the truck/shaft method was the preferred 
alternative due to costs and efficiency.   

1.11 Infrastructure 

The mine and plant are close to established towns with a paved public access road passing alongside the 
operation.  Water use is minimal since the tailings are filtered; however, water is plentifully available from the 
mine and from adjoining mine shafts.  Grid power is provided to the mine and plant.  All the buildings required 
for the operation are in place and functional. 

1.12 Environmental Studies, Permitting and Social or Community Impact 

The Company stated all necessary permits for mining and production are in place.  The environmental issues 
including permitting, bonding, and closure plans and costs will be discussed in more detail in Section 20 of 
this report.  The most recent permit amendment allows for toll milling at the Gold Road Mill of mineralized 
material similar to those of the Gold Road Mine. 

Current Permits:  

Á Aquifer Protection Permit (APP) 2015 ï Permit No.  102805  
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Á Air Quality Control Permit ï No.  65238 as amended LTF No.  67979  

Á Permit to Appropriate Public Water of The State of Arizona ï Permit No.  33-96287-000  

Á Nationwide Permit 404 ï File No.  930128500 (Clean Water Act)  

Á EPA NPDES Storm Water Discharge Permit ï Permit No.  AZCN68776  

Á NPDES Construction Storm Water Permit ï Permit No.  AZCN68776  

Á Mining Safety and Health Administration Mine Identification # 02-02620 

1.13 Capital and Operating Costs 

The total capital costs for the restart of the Gold Road Mine include US$5.4M for the restart, preliminary 
development and shaft / hoist installation and purchase of the raise climbers completed in Year 1.  All other 
development and other capital cost are considered to be sustaining capital for the remaining LOM. 

Estimated capital cost to bring the ore-processing plant into operational condition is US$ 0.5 million.  No 
capital costs are anticipated for the infrastructure. 

The underground mine operating costs were developed on a per foot of advance basis for the waste 
development.  Other operating costs, includes raise mining (in ore), production mining, contractor labor and 
management and Gold Road site management for the underground mine.  Total mining costs are US$64.90 
per ton of mineralized material. 

Estimated ore-processing operating costs are US$27.06/ton.  Estimated G&A costs are US$5.89/ton of 
mineralized material processed or about US$2.5M/year. 

1.14 Economic Analysis 

This PEA is preliminary in nature and is based on Inferred Mineral Resources.  Inferred Mineral Resources 
are considered too speculative geologically to have the economic considerations applied to them that would 
enable them to be categorized as mineral reserves, and there is no certainty that the Preliminary Economic 
Assessment will be realized. 

The total capital costs for the restart of the Gold Road Mine include US$9.5M for the restart, preliminary 
development and shaft/hoist installation and purchase of the raise climbers completed in Year 1 and 2, 
development drilling and Year 1 property payments.  All other development and other capital, is considered to 
be sustaining capital for the remaining LOM.  Table 1-2 shows the economic assumptions and results. 
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Table 1-2  Economic Assumptions and Results 

Gold Road Units LOM Value 

Mineralized Material Tons 1,110,274 

Gold - Mined Grade Gold oz.  per ton 0.19 

Gold Recovery % 95% 

Payable Gold oz. 203,569 

Gold Price US$/oz. $1,200 

Net Revenue US$ 000ôs $238,175 

Capital Cost  US$ 000ôs $5,744 

Sustaining Capital US$ 000ôs $6,454 

Total Capital US$ 000ôs $12,198 

Total Operating Cost US$ 000ôs $110,362 

Total All-in Sustaining Cost (AISC) US$/oz.  gold $632.79 

Total All in Cost US$/oz.  gold $659.29 

Payback Period Year 1.5 

Cumulative Net Cash flow US$ 000ôs $103,964 

Pre Tax NPV @ 5 % US$ 000ôs $81,309 

Pre Tax IRR  % 238% 

Post Tax NPV @ 5 % US$ 000ôs $56,739 

Post Tax IRR % 175% 

 

The NPV is still robust with changes in gold prices and capital and operating costs.  Table 1-3 shows the 
sensitivities to these changes. 

Table 1-3  Economic Sensitivities  

 

Percent 
Change from 
Base Case 

Gold 
Price 
US$ 

NPV at 5% 
Discount 
X 
$1,000,000 

Gold Price 

Base Case 1,200 58.2 

-20.00% 960 28.7 

-10.00% 1,080 42.7 

10.00% 1,320 70.7 

20.00% 1,440 84.7 

OPEX 

Base Case 1,200 58.2 

-20.00% 1,200 70.0 

-10.00% 1,200 63.3 

10.00% 1,200 50.1 

20.00% 1,200 43.5 

CAPEX 

Base Case 1,200 58.2 

-20.00% 1,200 61.3 

-10.00% 1,200 59.7 

10.00% 1,200 56.6 

20.00% 1,200 55.0 
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2. Introduction 

RPMGlobal (RPM) is pleased to provide this NI 43-101 Preliminary Economic Assessment (PEA) Technical 
Report for Para Resources Inc.  (ñParaò or the ñCompanyò) to support Canadian stock exchange listings and 
financing activities of the Company.  This report reviews the resources as of April 15, 2018.   

2.1 Terms of Reference 

RPMôs assignment for this report was to review the available information and complete the following tasks 
that form the basis of this report.  The tasks are: 

Á Review the processing facility and infrastructure and comment on the conditions of the plant and facilities. 

Á Complete trade-off studies for transporting the ore from underground to the surface. 

Á Evaluate various mining method to determine the most effective and efficient mining method. 

Á Develop a sampling program to verify the historical sampling results in order to make the historical results 
meet current industry reporting standards. 

Á Complete a resource estimation consistent with current industry reporting standards. 

This PEA is preliminary in nature and is based on Inferred Mineral Resources.  Inferred Mineral Resources 
are considered too speculative geologically to have the economic considerations applied to them that would 
enable them to be categorized as mineral reserves, and there is no certainty that the Preliminary Economic 
Assessment will be realized. 

The PEA is based on Inferred Resources defined by the results of historical sampling that has been verified 
by a sampling program specifically designed for this PEA.  The QP has assumed that the current sampling 
program has verified the historical sampling to a level that the historical results can be used to define Inferred 
Resources.  While some of the inferred resources are bounded on at least one side by mine workings and 
geostatistical studies along with the sampling support the continuity of the mineralization, the Author feels that 
there is enough uncertainty in the historical sampling assay values that only Inferred Resources can be 
defined.  The author also assumed the resources defined would be accessible to exploitation by the mining 
methods proposed.  No detailed mine plan has been developed.   

This PEA provides the basis for further studies of a more detailed nature.  Any future studies should address 
the detailed mine plan to better define those Inferred Resources that can economically be accessed for 
mining. The mining method proposed (Alimak) is different than the mining method used historically (Shrink 
Stope).  Mining costs are based on estimates from a mining contractor experienced in Alimak mining.  
Processing costs are based on historical processing costs updated to today.  Capital costs are estimated 
based on the results of the site visit and benchmarking with similar operations.  The cost to raise bore a shaft 
are a quote from a contractor.  The author would anticipate these costs would change little with further studies 
with the possible exception of development costs to access some of the Inferred Resources.   

2.2 Sources of Information 

The following documents were utilized in support of the PEA. 

Á Guilinger, James R., 2017, 2017 Technical Report on the Gold Road Mine, San Francisco District , 
Oatman Arizona for Para Resources, Inc. 

Á World Industrial Minerals, 2009, 2009 Technical Report on the Gold Road Mine, Addwest Minerals Inc.  
San Francisco District, Oatman Arizona for Addwest Minerals, Inc. 

Á Wojcik, Joseph R., 2003, Technical Report on Plan for Exploration to Resume Production at the Gold 
Road Mine, Mohave County, Arizona 



 

 

|  ADV-DE-00543  |  NI 43-101 Technical Report, Preliminary Economic Assessment of the Gold Road Mine, Arizona, USA  |  May 2018  | | Page 8 of 106  | 

 

Á Addwest Minerals Inc., 2004, Gold Road Exploration, Development & Production Plan 

Á Behre Dolbear & Company, 1997, Technical Due Diligence of the Gold Road Mine, Oatman Arizona, 
Addwest Minerals, Inc., for Standard New York, Inc. 

Á Various documents from the mine including maps, sample results, and assay certificates 

Á Addwest Minerals, Inc., 1993, Gold Road Project Metallurgy and Historic Mill Summary 

Á Bauer, Charlie, 2017, Mill Costs Estimate, for Gold Road Mining 

2.3 Qualified Persons and Responsibilities 

Table 2-1 lists the authors of this report along with their contribution. 

Table 2-1  Gold Road PEA Authors Contributing to Report 

Authors Contribution Section of Report Comments 

Richard Kehmeier Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 

11, 12, 15, 19, 20, 23, 24, 25, 26, 27 

March 27 & 28 2018 site visit  

David Young Sections 16, parts  of 21, 22 October, 4, 2017 site visit 

Dick Addison Sections 13, 17, 18, and parts of 21 October, 4, 2017 site visit 

Esteban Acuna Section 14  

 

2.4 Units, Terms, Abbreviations, and Acronyms 

Tonnages are reported as dry tons of 2,000 pounds.  Metal values are given as weight percent.  Precious 
metals are given as troy ounces per short ton.  Other units, abbreviations, and acronyms are shown below. 

Abbreviation  Unit or Term 
 
AAS  Atomic absorption spectroscopy 
ACC  Arizona Corporation Commission 
Acre  43,560 square feet 
ADEQ  Arizona Depart of the Environmental Quality 
Ag  Silver 
Au  Gold 
Ai  Abrasion index 
ANFO  Ammonium Nitrate and Fuel Oil 
APP  Aquifer Protection Permit 
AWQS  Aquifer Water Quality Standards 
AZPDES Arizona Pollutant Discharge Elimination System 
 
BTU  British Thermal Unit 
BWI  Bond ball mill work index 
 
CAA  US - Clean Air Act 
Capex  Capital expenditure 
CFM  Cubic feet per minute 
CO  Carbon monoxide 
CO2  Carbon dioxide 
COG  Cut-off grade 
Con  Concentrate 
Corps  U.S. Army Corp of Engineers 
Cu  Copper 
CuSO4  Copper Sulphate 
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CWA  Clean Water Act 
 
DDH  Diamond drill hole 
 
EPCM  Engineering, Procurement and Construction Management 
ft  Feet 
FOS  Factor of Safety 
FW  Foot wall 
G  Grams 
gpm  US Gallons per minute 
gpt  Grams per tonne  (grams per metric tonne) 
 
ha  hectare 
HDPE  High density polyethylene 
hr  hour 
hp  horsepower 
HW  Hanging wall 
 
ID2  Inverse distance squared 
 
K  1000ôs or ñkiloò 
Kg  Kilogram 
Km  Kilometer 
kV  Kilovolt 
kW  Kilowatt 
kWh  Kilowatt hour 
 
L  Liter 
lb.  Pound 
LHD  Load haul dump 
LOM  Life of mine 
 
M  Million ï mega 
masl  meters above sea level 
Mile  5,280 ft. 
MSHA  US ï Mine Safety & Health Administration 
Mt  Million tonnes or million metric tonnes 
MW  Mega Watt 
 
NaCN  Sodium Cyanide 
NAG  Net acid generation 
NEPA  National Environmental Policy Act 
NI 43-101 National Instrument 43-101 (Canadian standards) 
NPV  Net Present Value 
NSR  Net smelter royalty 
 
Oz  Troy ounces 
opT  Troy ounces per short ton (2,000 lbs) 
Opex  Operating expenditure 
 
ppb  Parts per billion 
ppm  Parts per million 
P&ID  Process and instrument diagram 
PEA  Preliminary Economic Assessment 
POO  Plan of Operations 
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Q  Q-system (rock mass quality) 
QA/QC  Quality Assurance/Quality Control 
QP  Qualified person as defined by NI 43-101 
 
RAR  Return air raise 
RC  Reverse circulation drilling 
RMR  Rock mass rating 
ROM  Run of Mine 
RPMGlobal RPMGlobal USA, Inc.  
RQD  Rock quality designation 
 
SAG  Semi-autogenous grinding 
 
T  Short ton (1 short ton = 0.90718 tonne) 
t  Tonne or metric tonne 
 
US$  U.S. dollar 
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3. Reliance on Other Experts 

Employees of Para and Gold Road Mining have been working on the Gold Road Mine since the mid-1990s 
and have provided much information on the past history of the mine, mining and processing costs and mining 
methodology that was successful.  These employees of Para and formerly Gold Road Mining are not 
Qualified Persons as defined in Part 1 Section 1.1 of National Instrument 43-101, Standards of Disclosure for 
Mineral Projects   

RPM Global has not investigated the land status and has accepted the data supplied by Para for the status 
and the ownership status of the project.   

The overall QP and primary author of this report accepts the input from the persons above and considers it 
consistent with the standards of reporting for an NI 43-101.   
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4. Property Description and Location 

The Gold Road property is in northern Arizona within the Oatman mining district which has the largest gold 
production of any mining district in Arizona. 

4.1 Location 

The Gold Road property (Property) is 15 miles (24 km) northeast of the Arizona-California-Nevada border and 
25 miles (40 km) southwest of Kingman, Arizona.  The property is located in sections 2, 10, 11, 12, 13, 14, & 
15 Township 19 N, Range 20 W and in sections 7, 16, 17, & 18 Township 19 N, Range 19 W.  The Gold Road 
Mine portal is located at 35Á02ô43.3 N and 114Á22ô31.5 W at an elevation of 3000 ft.  (914 m) above sea level.  
Old U.S.  Highway 66 crosses the property within 350 ft (107m) of the Gold Road Mine Portal.  (Figure 4-1 
and Figure 4-2.) 

Figure 4-1  General Location Map of the Gold Road Mine 
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Figure 4-2  Regional Location Map of the Gold Road Mine   
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4.2 Property Description  

The Gold Road property fully owned or controlled by Para Resources Inc.  (Company) consists of 21 patented 
claims (299 acres), 4 patented millsite claims (20 acres or 8.08 ha) and 82 unpatented claims (1,525 acres).  
The Company also has under lease an additional 31 patented claims (466 acres) from Cruski Mines.  Total 
acreage owned or controlled by the Company for the Gold Road property is 2,290. In addition to the Gold 
Road property, Para Resources, through Gold Road Corporation controls an additional 2846 acres of land 
that includes 76 patented claims and 74 unpatented claims within the Oatman Mining District.  Table 4-1 
summarizes the Companyôs land holding in the Oatman district and Figure 4-3 show the outline of the total 
claim block along with the veins that have been exploited historically.  

Table 4-1 Gold Road Corp. Land Holdings (owned or controlled) 

Land Holdings 
Patented  Patented Unpatented  Unpatented  Total 

Claims Acres Claims Acres Acres 

Gold Road 21 299 82 1525.1 1824.1 

Cruski Acquisition 31 466 0 0 466 

La Questa Acquisition 2 33 2 25 58 

Claims staked (TrUe Vein) 0 0 72 1739.2 1739.2 

Anderson Acquisition 74 1049 0 0 1049 

Total 128 1847 156 3289.3 5136.3 

 

All of the patented claims have been surveyed by a U.S. Mineral Surveyor as a condition of the patent.  The 
unpatented claims were surveyed by a registered surveyor or a handheld GPS by a claim staker in order to 
establish corners and boundaries. 
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Figure 4-3  Gold Road Mine Corp.  Controlled Claim Map 

 

4.2.1 Claim Holding Costs  

The annual holding cost unpatented for the 82 unpatented mining claims is $155 per claim for a total of 
$12.792 payable to the Bureau of Land Management (BLM).  The annual Mohave County filing fee for holding 
the unpatented claims is approximately $930.  The annual holding costs for the Cruski claims are $8,000.  
Holding costs for the 48 claims to be recorded and filed will be approximately $7,930. 

4.2.2 Company Interests and Encumbrances 

The Gold Road Mine property was sold by Mohave Desert Minerals LLC (a Nevada LLC) to the Gold Road 
Mining Corp (a Nevada Corporation).  Gold Road Mining Corp is in turn 88% owned by Z79 Gold (USA) Corp 
(a Nevada Corporation); 6% owned by Four C Resources LLC (a Colorado LLC); 6% owned by Bauer 
Resources LLC (a Colorado LLC).  The Z79 Gold (USA) Corp is in turn owned by Para Resources Inc. (a 
Canadian TSX.V Company).   

The 134 patented and unpatented claims that the Company owns or controls and are the subject of this report 
are subject to obligations and royalties as described below. 

The Gold Road Property was purchased from Mohave Desert Minerals LLC for a total of $7,000,000 payable 
annually in $1 million dollar payments.  The initial payment of $1 million has been made and the remaining 6 
million is included in the cash flow model. This purchase included only The Gold Road and Cruski claims.  All 
other claims controlled by the Company are under separate agreements and have no impact on this PEA.  If 
there is a default in the annual payment the entirety of the property reverts to the seller.  The property has a 
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NSR royalty of 2% on all gold production derived from the Gold Road Mine and a 1% NSR on any toll milling 
of ores from outside properties.  The Cruski royalties total 3 %. 

The property is subject to the Arizona severance tax.   The Arizona severance net tax on all mining operations 
is 2.5% of a modified net income.  Currently with the mine shut down the property taxes is approximately 
$13,000 per year.  Once the mine goes back into operation the property taxes will increase. 

4.2.3 Environmental Liabilities 

Current environmental liability is limited to a $37,319 cash Arizona State Mine Inspector Bond and a cash 
Arizona State APP bond totaling $81,603.  The current surface disturbance is on patented mining claims 
which are not subject to federal reclamation regulation.  The State of Arizona does not have a mined land 
reclamation act and the counties in Arizona have no jurisdiction to regulate mining activities.  A recent third 
party review of recent water quality compliance sampling shows no recent water quality violations. 

4.3 Permitting 

The Company stated all necessary permits for mining and production are in place.  The environmental issues 
including permitting, bonding, and closure plans and costs will be discussed in more detail in Section 20 of 
this report.  The most recent permit amendment allows for toll milling at the Gold Road Mill of mineralized 
material similar to those of the Gold Road Mine. 

Current Permits:  

Á Aquifer Protection Permit (APP) 2015 ï Permit No.  102805  

Á Air Quality Control Permit ï No.  65238 as amended LTF No.  67979  

Á Permit to Appropriate Public Water of The State of Arizona ï Permit No.  33-96287-000  

Á Nationwide Permit 404 ï File No.  930128500 (Clean Water Act)  

Á EPA NPDES Storm Water Discharge Permit ï Permit No.  AZCN68776  

Á NPDES Construction Storm Water Permit ï Permit No.  AZCN68776  

Á Mining Safety and Health Administration Mine Identification # 02-02620  
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5. Accessibility, Climate, Infrastructure, and Physiography 

The mine is in an area that has long history of mining and is close to major highways providing easy access 
and a good infrastructure.  Further because the mine has been operation intermittently for more than a 
century, the mine infrastructure is in place and operational. 

5.1 Accessibility 

The Property is easily accessed by paved roads from the cities of Kingman and Bullhead City.  The Mine is 
approximately 25 miles (40 km) southwest of Kingman via historic U.S.  Route 66 (Oatman Highway) and is 
approximately fourteen (14) miles (23 km) southeast of Bullhead City via the Oatman Highway and Boundary 
Cone road.  A Mohave County-maintained gravel road (Silver Creek Road) serves as an alternate access 
route from Bullhead City.   

5.2 Climate 

The area climate is arid, typical of the northeastern Mojave Desert.  Summers are generally very hot and dry, 
with occasional monsoonal moisture and thunderstorms.  The winter months are substantially cooler and 
generally breezy.  Overnight temperatures range from lows near freezing in December and January to 85°F 
(29C) in July and August.  Daytime highs average around 60°F (16°C) in the winter to 110°F (43°C) in the 
summer months.  Precipitation averages less than ten (10) inches (254mm) per year and is usually received 
during brief summer thunderstorms. 

Vegetation is dominated by thorny scrub brush and cacti.  The most abundant scrub brush plants are 
creosote, mesquite, ocotillo and crucifixion thorn.  Barrel, prickly pear and cholla cacti are common.  There 
are no trees on the Gold Road Property, but wildflowers and desert grasses may bloom during periods of 
monsoonal thunderstorm activity. 

5.3 Infrastructure 

The Property is approximately halfway between the cities of Kingman, AZ (population 27,600) and Bullhead 
City, AZ (population 49,800), which are major commercial centers for northwestern Arizona and are the two 
largest cities in Mohave County.  These cities are capable of supplying most of the labor, equipment and/or 
service needs for an operating mine.  Kingman, as the county seat, has been a commercial center for past 
mining operations including the Gold Road Mine, Mineral Park copper mine and the Portland gold mine. 

Electrical power is supplied to a sub-station at the Gold Road Mine by UniSouce Energy.  Two 
transcontinental natural gas pipelines, operated by Transwestern Gas Pipeline Company and Questar 
Pipeline Company, cross The Property.   

Both Kingman and Bullhead City have airports capable of handling commercial and passenger air services.  
Kingman is also served by the Burlington Northern Santa Fe Railroad and is a major transportation hub on 
U.S.  Interstate Highway 40 (I-40).   

A significant labor force is available in the area and due to the current lull in the industry; the re-hiring of a 
percentage of past employees to staff the operation is possible.  

Potable water is pumped out of multiple water wells on the Property, while the inflow of ground and rainwater 
into the mine supports the demand of the mill and mine alike. 

5.4 Physiography 

The San Francisco mining district lies mainly on the western slope of the Black Mountains of northwestern 
Arizona.  The western slope consists of steep, rugged peaks and incised canyons.  The eastern slope is 
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much less rugged and more gently sloping.  Precambrian basement rocks underlie a thick package of Tertiary 
volcanic rocks in the Oatman area.  Elevations range from 2,000 (610 m) to 4,500 ft (1,372 m) above sea 
level.  The portal of The Mineôs decline is at approximately 3,000 ft above sea level.   

Silver Creek, an ephemeral wash, is the main drainage within the Property boundary.  Silver Creek flows 
northwest and is a tributary to the Colorado River. 












































































































































































